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The estimated operating expenditure budget for the 2020/2021 financial year is

R 191,445,4367

OPERATING EXPENDITURE BY TYPE

As can be seen from the above table, the Employee Costs (Salaries and
allowances) comprises 32% of the total operational expenditure:

2020/21 Medium Term Term Revenue & | Term Revenue &
Revenue & Expenditure Expenditure Expenditure
Framework Framework Framework
Budget Year  |% of Total|  Budget Year Budget Year
Description 2020/21 Budget 2021/22 2022/23

Employee related costs 61280 424,00 32% 64 957 249,44 66 300 000,00
Remuneration of councillors 4617 844,00 2% 4 830 264,82 5052 457,01
Debt Impairment 28 378 599,00 15% 29684 014,55 31049 479,22
Depreciation & asset impairment 31707 466,00 17% 33 166 009,44 34 691 645,87
Finance charges 306 250,00 [ 0% 320 337,50 335 073,03
Bulk purchases 34135 405,00 18% 35705 633,63 37348 092,78
Contracted services 5564 035,00 3% 5819 980,61 6 087 699,72
Transfers and grants - 0% - -
Other expenditure 25430 344,00 13% 26 600 139,82 27823 746,26
Loss on disposal of PPE 25 000,00 0% 26 150,00 27 352,90
Total expenditure 191 445 367,00 100%| 201109779,82 | 208 715 546,78
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The estimated revenue budget for the 2020/2021 financial year is R

191,449,966 REVENUE BY SOURCE:
\Description Current Year 201920 2020/21 Medium Term Revenue & Expenditure Framework
I Original Budget Adjusted Budget | Full Year Forecast :Jtec;;gﬁ Budget Year 202021% Increased ZiﬁgggYear Z%ZzzggYear
Revenug By source
Property rates 172600000 1012000000 00000{ 00000 ATHTTN0 Tl 1B167653| 1890475
Service chargeslecticty revenue 32540000 2040000 RO000000( B2H40000(  BHeH4B0 Th T2080%|  H0HEBL
Servie charges-wler evenue 14108000,00 119200000 M9200000| 119%20000] 19273600 M| 4760562 | 1309%480
Senvice charges-Santaton evence 6360000 77110000 T, T | 43R0 O 149%3349| 1568313975
Service charges-efuserevenue 6300000 5047 000,00 SOTO0000| 04700000 T35 746,00 i 7003 | BT
Senvice charges-0ther - - - - - .
Rentalofacils and equipment 3100000 21000 0000( 10000 121610 Mol 4311041 0%
Iteresteamedkextemal vestment 51000000 51000000 SI00000| 57000000 92990 ol R%6nH| 1038652
Intrest eameckouttandng ebiors 3500000 1 4500000 1360000{ 13500000 17485000 M| 168%100] 191306188
Diicens receied - - - -
Figs penalies and e 174300000 097200000 92000 02000 ( 28000 o HHMT| BN
Licences and perms 26400000 26400000 26400000| 26400000 280264000 6  2031%14] 30664137
Aoency senices 2900000 139900000 139900000{ 139900000 317 0%0 A% MR 5T
franslers and subsides 5350100000 61600000 MGIO0000| 61800000 ATEI01E000 W MBN| B
Otherrevenue 6701 00000 67010000 6701000001 670100000 BO4351000 M| B41301146)  B0SRY
Gains on csposal ofPPE - - - - - 0% - .
_ 154601 000,00 f71774.000,00 17177400000 | 171 774000,00 | 191449 986,00 26% | 2023813754 | 213295 145,72
Total Revenue (exclunding capitaltransfers
and confributons)
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CASH FLOW PROJECTED FOR THE FINANCIAL YEAR 2020/21:

REVENUE BY SOURCE: BILLING/INVOICING REVENUE COLLECTION PERCENTAGE %
REVENUE FROM NON

EXCHANGE TRANSTRACTIONS 100% %

Property rates: 17 347 747,00 11276 035,55 65%
Residential 8 039 060,00 5225 389,00 65%
Business/Industry 5456 692,00 3546 849,80 65%
Government/State 2105 241,00 1 368 406,65 65%
Farms/Agriculture 1746 754,00 1135 390,10 65%
Transfers and subsidies:operational 57 510 150,00 57 510 150,00 100%
Fines,penalties and forfeits 32 830 320,00 22 981 224,00 70%
REVENUE FROM EXCHANGE

TRANSACTIONS 83761 749,00 65 576 078,60 78%
Service charges-electricity revenue 35659 499,00 28 527 599,20 80%
Service charges-water revenue 11 927 396,00 9541 916,80 80%
Service charges-sanitation revenue 14 335 902,00 11468 721,60 80%
Service charges-refuse revenue 7505 746,00 6 004 596,80 80%
Other revenue 14 333 206,00 10 033 244,20 70%
TOTAL REVENUE (EXCLUDING

CAPITAL TRANSFERS &

CONTRIBUTIONS) 191 449 966,00 157 343 488,15 82%

Draft Capital Budget

The Annual capital budget for financial year 2020/2021 and projected two
years 2021/2022 and 2022/2023 are an amount of R16 347 850
million,R29,894,650 million and R26,114,550 million respectively. This
comprises mainly of the upgrading of roads funded by municipal
infrastructure grant, Noupoort and Colesberg electrification funded by
INEP grant, other capital projects namely,generator,fencing of workshop,
Irrigation pump, trailer engine, backup power supply generator,TLB,
bakkies funded by municipality’s own funds.

The following funded projects were identified and are captured in the annual capital
budget:
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Project description Source of Funding oot | oy 2003

Small generator Own 10000,00

Fencing of the workshop Own 75000,00

SPLUMA Compliant SDF Own 150 000,00

Irrigation pump Own 20000,00

Engine for trailor Own 12000,00

Backup Power Supply Generator Own 500 000,00

New vehicle Own 200000,00

New vehicle Borrowing 450 000,00

New vehicle Borrowing 450 000,00

New TLB Borrowing 800 000,00

New Crane Truck Borrowing 1000000,00

Upgrading of Afrika street (Norvalspont) EPWP 1000 000,00

Nggandu and Madikane Block paving MIG 9600 000,00 850000,00

Upgrading of Kosmos and Affodil Streets MIG 370850,00 | 11000 000,00

Upgrading of President Swarts and Niewenhuizen Street MIG 444650,00 |  11014550,00

Electrification-Noupoort INEP 2000000,00 |  3000000,00 |  4000000,00

Electrification(Ezimbacweni,Wimpy and Phillipstown Plakkerskamp INEP 1510000,00

Vian Der Waltsfontein Pipeline MIG 900 000,00 -

Upgrading of Noupoort Outfall Sewerline WSIG 14000 000,00 9000 000,00
1634785000 2989465000 26 114550,00
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Capital Projects Source of funding:

2020121 2021/22 2022123
Funding Source Description Budget Budget Budget
R R R
memaly  genersed o g 06700000| 145000000 1 250 000,00
funds/Borrowing
Grants Municipal Infrastructure Grant| 1087085000 | 11444 650,00 11864 550,00
Grants INEP 3510000,00 3000 000,00 4000 000,00
Grants Water Services Infrastructure - 14000 000,00 9000 000,00
Grants EPWP 1000 000,00 -
Total 16 347 850,00 | 29 894 650,00 26 114 550,00
Tariffs

The Tariffs for 2020/2021 have been determined as per attached schedule in

ANNEXURE B.

SERVICE CHARGES AND MISCELLANEOUS TARIFFS:
The following tariff increases are proposed:
: 6.22%
. 6%
. 6%
. 6%
. 6%

e Electricity
Water
Rates
Refuse
Sewerage

Other (miscellaneous)

: 8%-10%

Submission of budget to National and Provincial Treasury

The tabled 2020/2021 Draft Budget must be submitted to the Northern Cape Provincial

Treasury and National Treasury for their inputs.

The 2020/2021Draft Budget of the Umsobomvu Municipality will conform to the format

as required by National Treasury in their MFMA Circulars number 98 and 99.

APPROVAL

AC MPELA
MUNICIPAL MANAGER

25 May 2020




NCO072: 2020/2021 APPROVAL OF ANNUAL BUDGET AND MTREF

ANNUAL BUDGET OF

UMSOBOMVU LOCAL MUNICIPALITY

2020/2021 TO 2022/2023

MEDIUM TERM REVENUE AND EXPENDITURE
FORECASTS

Copies of this document can be viewed:
e |n the office of the Mayor and Umsobomvu
Local Municipality’s reception or front desk;
e All public libraries within the municipality;
e At www.umsobomvumun.co.za
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PART 1 — ANNUAL BUDGET

1.1Mayor’s Report
Mayor to deliver his speech during the council meeting.

1.2Introduction & Budget Assumptions

1. South African economy and inflation targets
In the 2019 Medium Term Budget Policy Statement (MTBPS) tabled by the Minister of Finance
on 30 October 2019, he stated that, he is tabling the 2019 MTBPS in a difficult global and
domestic environment. The global growth forecast for 2019 is the lowest since the 2008 financial
crisis, weighed down by mounting trade tensions and political uncertainty. Economic activity in
two engines of the world economy, namely China and India, is also slowing this year. Policy
makers have taken a number of steps to support growth, but there is a risk that these measures
will create new vulnerabilities, as interest rates in advanced economies decline. About a quarter
of government bonds in these countries have negative yields.
In South Africa, economic growth has continued to stagnate and weaknesses in the world
economy are likely to amplify our own challenges. The discussion paper termed the Economic
transformation, inclusive growth, and competitiveness released by the National Treasury has
proposed a number of economic reforms that might boost GDP growth over the medium and
longer term, and support increased investment and job creation. These measures have been
broadly agreed on within government. The next step is to implement the reforms urgently.
Nevertheless, the economy has continued to weaken with the economic growth projected to grow
at 1.2 per cent in the 2020/21 financial year, while long term estimates have fallen prompting
government to review its outer year’s estimates.
In addition to low growth, South Africa’s biggest economic risk is Eskom. Ongoing problems with
the utility’s operations continue to disrupt the supply of electricity to households and businesses.
Government has allocated significant resources to assist Eskom. With the immediate financial
restraints lifted, the focus must be on operational problems and restructuring Eskom into three
separate entities. Doing so will mark the beginning of a transition to a competitive, transparent
and financially viable electricity sector.
South Africa’s public finances deteriorated over the past decade; a trend that accelerated in
recent years as low growth led to large revenue shortfalls. For 10 years, the country has run large
budget deficits. This has put us deeply in debt, to the point where interest payments have begun
crowding out social and economic spending programmes. This cannot be sustained.

The 2020 budget review emphasized that , while the global economic is under technical
recession, it is clouded by the prevailing policy uncertainty due to the increasing pressure within
the world trading system. These factors may jeopardise South African’s prudent
macroeconomic and fiscal policies, which include inflation targeting and a flexible exchange
rate, the local economy’s ability to adjust to global volatility and the stable investment platform.

South African economy shrank by 1.4% in the fourth quarter of 2019, as per

Statistics South Africa. This followed a contraction of 0.8% in the third quarter, which

means that the economy was in recession for the last half of 2019. South Africa last

entered a technical recession when the Gross Domestic product (GDP) falls for two

consecutive quarters —in the second quarter of 2018. Nevertheless, the economy

8
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has continued to weaken with the economic growth projected to grow at 1.2 per
cent in the 2020/21 financial year, while long term estimates have fallen prompting
government to review its outer year’s estimates. In addition to low growth, South
Africa’s biggest economic risk is Eskom. On-going problems with the utility’s
operations continue to disrupt the supply of electricity to households and
businesses.

The GDP growth rate is forecasted at 1.5 per centin 2019, 1.7 per cent in 2020 and
2.1 per centin 2021.

Budget Assumptions:

Budget assumptions/parameters are determined in advance of the budget
process to allow budgets to be constructed to support the achievement of the
long-term financial and strategic target. Therefore , the approach adopted in
developing this budget has been based on an attempt to align IDP Priorities and
Strategies to National KPA'’s; evaluating the existing spending trends against the
IDP priorities, and tracking the achievement of the legislative mandate. As such
the available resources are allocated underpinned by the following principles:

The council is committed to stringent budgeting policies and parameters through a
budget that seeks to strike a balance between the development challenges of the poor
areas and the need to maintain the infrastructure in established areas;

The Council is also committed to ensuring that consultation on the budget takes place
as widely as possible;

To achieve balanced budgets on an affordable basis now and in future;

The Council is further committed to levying affordable tariff increases and in this regard
we have once again managed to achieve single digit increases in rates, electricity,
sewerage and refuse tariffs;

The Council expresses its will to allocate effectively the limited resources against the
ever increasing demands by looking at ways and means of reducing costs and
improving efficiencies to maximize resources.

1.3.Recommended to the Municipal Council

1.That the annual Budget of Umsobomvu Local Municipality for the financial year
2020/2021 and the indicative estimates for the two projected outer years
2021/2022 and 2022/2023, as set out in the schedules listed below be tabled in
order to present these proposals to stakeholders for consultation:
1.1.The annual Budget of the municipality for the financial year 2020/2021 and
the multi-year and single-year capital appropriations as set out in the following
tables be considered for approval:
1.1.1. Budgeted Financial Performance (revenue & expenditure by
standard classification) as contained in Table A2;
1.1.2. Budgeted Financial Performance (revenue and expenditure by

municipal vote) as contained in Table A3

1.1.3 Budgeted Financial Performance (revenue by source and
expenditure by type) as contained in Table A4; and
1.1.4.Multi-year and single-year capital appropriations by

municipal vote associated funding by source as

9
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contained in Table A5.

1.2 The Financial Position, Cash Flow Budget, Cash-Backed
Reserve/accumulated surplus, asset management and basic service
delivery targets be tabled as set out in the following tables:

1.2.1.Budgeted Financial Position as contained in Table AG;

1.2.2.Budgeted Cash Flows as contained in Table A7;

1.2.3.Cash backed reserves and accumulated surplus
reconciliation as contained in Table A8;

1.2.4.Asset management as contained in Table A9; and

1.2.5. Basic service delivery measurement as contained in Table A10.

2. The Council of Umsobomvu Local Municipality, acting in terms of section 75A of
the Local Government: Municipal Systems Act (Act 32 of 2000) approves and
adopts with effect from 1 July 2020:

2.1.1. the tariffs for property rates — as set out in Annexure B,

2.1.2. the tariffs for electricity — as set out in Annexure B

2.1.3. the tariffs for the supply of water — as set out in Annexure B

2.1.4 the tariffs for sanitation services — as set out in Annexure B

2.1.5. the tariffs for solid waste services — as set out in Annexure B

3. The Mayor of Umsobomvu Local Municipality, acting in terms of 75A of  the
Local Government: Municipal Systems Act (Act 32 of 2000) tables for public
participation the tariffs for other services, set out in Annexure B.

4. The Mayor of Umsobomvu Local Municipality, in terms of section 5 of the Local
Government: Municipal Property Rates Act (Act 6 of 2004) tables the reviewed rates
policy for public participation.

5. The Mayor of Umsobomvu Local Municipality, in terms of Section 6 of the Local
Government: Municipal Property Rates Act (Act 6 of 2004) tables the rates By-laws
to give effect to the rates policy.

6. That cognizance be taken of the provision made for a 6.25% increase in salaries of
employees this was informed by the Collective Agreement, taking into consideration
the average CPI expected including section 54A and 56 officials.

7. That the Council of Umsobomvu Local Municipality approves the following budget

related policies:

Annexure1 : Property rates Policy

Annexure 2: Property rates By — Laws

Annexure 3: Customer care, Credit control & debt collection Policy

Annexure 4: Indigent Policy;

Annexure 6: Budget Policy;

Annexure 7: Cash & Investment Policy;

Annexure 8: Asset Management Policy;

Annexure 9: Virement Policy;

Annexure 10: Supply Chain Management Policy;

10 Annexure 11: Unauthorised Irregular Fruitless & Wasteful Expenditure Management;

11.Annexure 12: Travelling and subsistence allowance policy;

12.Annexure 13: MFMA Delegations;

13.Annexure 14: Borrowing Policy;

14.Annexure 15: Bad debt write- off policy;

CONONAWPN
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1.4.Executive Summary

The Municipal Finance Management Act (MFMA) No 56 of 2003 section 16(2) stipulates that an
annual budget must be compiled and tabled in Council by 31 March accompanied as required in
terms of section 17 by the reviewed Integrated Development Plan and draft Service Delivery and
Budget Implementation Plan. The Municipal Structures Act 117 of 1998 section 56(2) requires
the Executive Mayor to recommend to the municipal council strategies, programmes and services
to address community priority needs. On the other hand, the Municipal System Act 32 of 2000
section 34(a) requires that the municipality must review its integrated development plan annually
in accordance with an assessment of its performance measurements in terms of section 41.
Subsequent to the budget being tabled, it should be made available for public consultation. Once
the Mayor have considered the inputs from communities and different stakeholders a final budget
must be submitted to Council for consideration and approval a month before the start of the
financial year.

This budget hereto presented has been compiled based on MFMA Circular No 99 issued on 30
March 2020 and MFMA Circular No 99 issued on the 08 April 2020 by National Treasury to guide
municipalities with their preparation of the 2020/2021 Medium Term Revenue and Expenditure
Framework (MTREF) and, as with previous annual budget circulars it should be read within that
context.

The key focus of this budget is the importance of tabling funded budgets as has been highlighted
in the previous MFMA Circular No. 93 and 94. Adopting a funded budget has become more
critical now than before as it has direct bearing on the financial sustainability of the municipality.
This budget is based on the prioritizations of key service delivery projects.

As per MFMA Circular No. 98 no municipality must adopt an unfunded budget in the future. There
are cases that may warrant a plan as this may not be achievable over one year. As a result, such
municipalities must, together with their 2020/21 MTREF budget, table a plan in a municipal
council on how and by when the budget will improve from an unfunded to a funded position.

This budget also took into consideration the assessment done by Northern Cape Provincial
Treasury. The 2020/21 draft budget of the Umsobomvu Local Municipality (ULM) was assessed
during the month of April and covers three distinct areas namely, credibility, relevance and
sustainability in accordance with the relevant provisions of the MFMA, the Municipal Budget and
Reporting Regulations (MBRR) and the National Treasury (NT) Budget Assessment Methodology.

11
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The state of the economy has an adverse effect on the consumers. As a result
municipalities revenues and cash flows remain under pressure. Municipalities
should carefully consider affordability of tariff increases, especially as it relates to
domestic consumers while considering the level of services versus the associated
cost. Therefore the application of sound financial management principles for the
compilation of Umsobomvu Local Municipal’s financial plan is essential and critical
to ensure that the municipality remains financially viable and that municipal services
are provided sustainably, economically and equitably to all communities.

The municipality will continue with its revenue enhancement project vigorously on
implementing a range of revenue collection strategies to optimize the collection of
debt owed by customers.

National Treasury’s MFMA Circulars No. 93, 94, 98 and 99 were used to guide the
compilation of the 2020/2021 MTREF.

The main challenges experienced during the compilation of the 2020/21 MTREF
can be summarised as follows:

e The declaration of National disaster, COVID 19 pandemic and Lockdown;

e The on-going difficulties in the national and local economy;

e Securing the health of the asset base by increasing spending on repairs and
maintenance and renewal of assets;

e Protecting the poor;

e Ensuring that water and waste water management meets the required
quality standards at all times;

e The need to reprioritise projects and high expenditure rate within the
existing resource envelope given the cash flow realities and declining cash
position of the Municipality;

e Increased cost of bulk electricity, which is placing upward pressure on
service tariffs to residents. Continuous high tariff increases are not
sustainable- as there will be a point where services will no longer be
affordable;

e The need to fill critical vacancies with limited resources;

e The affordability of capital projects as projected in the IDP- many projects
identified in the IDP for which no confirmation of funding is received could
not be included in the 2020/21 budget projections but rather factored into
the budget as part of the of the 2021/22 MTREF process and new projects
had to be scaled down to be within affordability;

e The need to reflect cost reflective tariffs for refuse, water and sanitation;

e The cash flow constraints the municipality is currently experiencing due to
huge unpaid creditors carried forward and unsatisfactorily revenue
collection rate.

12
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1.5.0VERVIEW OF THE OPERATING REVENUE FRAMEWORK OF 2020/21 MTREF and
CASH FLOW PROJECTION AND ESTIMATED REVENUE COLLECTION RATE FOR
2020/21 FINANCIAL YEAR:

The estimated revenue budget for the 2020/2021 financial year is R

191,449,966 REVENUE BY SOURCE:
\Description Current Year 201920 2020/21 Medium Term Revenue & Expenditure Framework
— Origial Budget Adjusted Budget | Full Year Forecast L’ti;;gﬁ Budget Year 2020121% Increased th)ﬁg;;\(ear nggmr
Revenue By source
Property rates 72600000 1012000000 000000{ 00000 AU Tl 1§1467653| 1890475
Servie charges-elcirity evente 32540000 2040000 ROH00000( B2H4000(  BHeEHAB0 Th T2080%|  HoHeBL
Servie charges-wler evenue 1410800000 119200000 M9200000{ 119%20000) 19273600 M| 4760562 | 1309%480
Senvice charges-Santaton evene 63560000 77110000 THI000| 77| 43R0 O 149%3349| 1968913975
Service charges-efuse revenue 6300000 S0870000 SOTO0000| 04700000 130574600 i 7003 | BT
Senvice charges-other - - - - - .
Rentl offcifies and equipment H100000 H100000 HI0000| 10000 116100 M 8104|  E0%1%
Iteresteamedtextemal vestment 51000000 51000000 SI00001 51000000 92990 ore|  R%6nH| 1038652
Intrest eameckoutstandng cebiors 3500000 1 4500000 1360000{ 13500000 17485000 M| 168%100] 191306188
Diicens receied . - - .
Figs penalies and foes 174300000 097200000 92000( 092000 2EN00 o HHMT| BT
Licences and perms 26400000 264400000 26400000{ 26400000 280264000 6 2031%14] 30664137
Agency senices 2900000 13990000 13900000{ 139900000 317 0%0 A% R 25T
franslers and subsides 533010000 506160000 GIB00000| o46iB00000(  STAI01A00 ol C203000| 667494500
Otherrevenue 6701 00000 67010000 6701000001 6701 000,00 BU31000 Mo 84130116)  B0SRY
Gains o csposal ofPPE - - - - - 0% - .
_ 154601 000,00 f71774.000,00 71 774000,00 (171774000,00 | 191449 966,00 21e% | 20238139754 | 213295 146,72
Total Revenue (exclunding capitaltransfers
and confributons)
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CASH FLOW PROJECTED FOR THE FINANCIAL YEAR 2020/21:

REVENUE BY SOURCE:
REVENUE FROM NON

Property rates:
Residential
Business/Industry
Government/State
Farms/Agriculture

Fines,penalties and forfeits

TRANSACTIONS

Other revenue

CAPITAL TRANSFERS &
CONTRIBUTIONS)

EXCHANGE TRANSTRACTIONS

BILLING/INVOICING REVENUE COLLECTION

PERCENTAGE %

Transfers and subsidies:operational

REVENUE FROM EXCHANGE

Service charges-electricity revenue
Service charges-water revenue
Service charges-sanitation revenue
Service charges-refuse revenue

TOTAL REVENUE (EXCLUDING

100% %

17 347 747,00 11276 035,55 65%
8 039 060,00 5225 389,00 65%
5456 692,00 3 546 849,80 65%
2105 241,00 1368 406,65 65%
1746 754,00 1135 390,10 65%

57 510 150,00 57 510 150,00 100%
32 830 320,00 22981 224,00 70%
83 761 749,00 65 576 078,60 78%
35659 499,00 28 527 599,20 80%
11927 396,00 9541 916,80 80%

14 335 902,00 11468 721,60 80%
7505 746,00 6 004 596,80 80%

14 333 206,00 10 033 244,20 70%
191 449 966,00 157 343 488,15 82%

1.6 Overview of the Annual Operating expenditure Budget for the financial

year 2020/21:

The estimated operating expenditure budget for the 2020/2021 financial year is

R 191,445,4367

OPERATING EXPENDITURE BY TYPE

As can be seen from the above table, the Employee Costs (Salaries and
allowances) comprises 32% of the total operational expenditure:

14
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2020/21 Medium Term
Revenue & Expenditure

Term Revenue &
Expenditure

Term Revenue &
Expenditure

Framework Framework Framework
Budget Year  |% of Total|  Budget Year Budget Year
Description 2020/21 Budget 2021/22 2022/23

Employee related costs 61280 424,00 32% 64 957 249,44 66 300 000,00
Remuneration of councillors 4617 844,00 2% 4 830 264,82 5052 457,01
Debt Impairment 28 378 599,00 15% 29684 014,55 31049 479,22
Depreciation & asset impairment 31707 466,00 17% 33 166 009,44 34 691 645,87
Finance charges 306 250,00 [ 0% 320 337,50 335 073,03
Bulk purchases 34135 405,00 18% 35705 633,63 37348 092,78
Contracted services 5564 035,00 3% 5819 980,61 6 087 699,72
Transfers and grants - 0% - -
Other expenditure 25 430 344,00 13% 26 600 139,82 27 823 746,26
Loss on disposal of PPE 25 000,00 0% 26 150,00 27 352,90
Total expenditure 191 445 367,00 100%| 201109779,82 | 208 715 546,78

1.7.OVERVIEW OF CAPITAL EXPENDITURE & FUNDING MODELFOR THE 2020/21

MTREF:

The Annual capital budget for financial year 2020/2021 and projected two
years 2021/2022 and 2022/2023 are an amount of R16 347 850
million,R29,894,650 million and R26,114,550 million respectively. This
comprises mainly of the upgrading of roads funded by municipal
infrastructure grant, Noupoort and Colesberg electrification funded by
INEP grant, other capital projects namely,generator,fencing of workshop,
Irrigation pump, trailer engine, backup power supply generator,TLB,
bakkies funded by municipality’s own funds.

The following funded projects were identified and are captured in the annual capital

budget:
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Project description Source of Funding oot | oy 2003
Small generator Own 10000,00
Fencing of the workshop Own 75000,00
SPLUMA Compliant SDF Own 150 000,00
Irrigation pump Own 20000,00
Engine for trailor Own 12000,00
Backup Power Supply Generator Own 500 000,00
New vehicle Own 200 000,00
New vehicle Borrowing 450 000,00
New vehicle Borrowing 450 000,00
New TLB Borrowing 800 000,00
New Crane Truck Borrowing 1000000,00
Upgrading of Afrika street (Norvalspont) EPWP 1000000,00
Nggandu and Madikane Block paving MIG 9600 000,00 850000,00
Upgrading of Kosmos and Affodil Streets MIG 370850,00 | 11000 000,00
Upgrading of President Swarts and Niewenhuizen Street MIG 444650,00 | 11014 550,00
Electrification-Noupoort INEP 2000000,00 | 3000000,00 |  4000000,00
Electrification(Ezimbacweni,Wimpy and Phillipstown Plakkerskamp INEP 1510000,00
Vian Der Waltsfontein Pipeline MIG 900 000,00 -
Upgrading of Noupoort Outfall Sewerline WSIG 14000 000,00 9000 000,00
1634785000 2989465000  26114550,00
Capital Projects Source of funding:
2020121 2021/22 2022/23
Funding Source Description Budget Budget Budget
R R R
memaly QNS i 06700000| 14500000 1250 000,00
funds/Borrowing
Grants Municipal Infrastructure Grant 10870820,00 |  11444650,00 11864 530,00
Grants INEP 3510000,00 3000000,00 4000000,00
Grants Water Services Infrastructure - 14000 000,00 9000 000,00
Grants EPWWP 1000 000,00 -
Total 16 347 850,00 | 29 894 650,00 26 114 550,00
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1.8.ANNUAL BUDGET TABLES:
SCHEDULES (A1 — A10):
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NC072 Umsobomvu - Table A1 Budget Summary

Description 2016/17 2017118 2018119 Current Year 2019/20 2020/21 Medium Term Revenue & Expenditure
Framework
R thousands Audited Audited Audited Original Adjusted Full Year Pre-audit Budget Year | Budget Year | Budget Year
[o] O 0 Budget Budget Forecast 2020/21 +1.2021/22 +2 2022/23
Financial Performance
Property rates 8881 10 064 10119 11726 10 120 10120 10120 17 347 18 146 18 981
Service charges 42157 48377 53123 67 662 63 054 63 054 63 054 69 428 72622 75963
Investmentrevenue 453 333 142 570 570 570 570 949 993 1039
Transfers recognised - operational 36 658 36 565 47708 53501 54618 54618 54 618 57510 62 280 66 749
Other own revenue 6883 7159 9729 21144 43413 43413 43413 46 214 48 340 50 564
R R—— ; . 95032 102 497 120 822 154 602 171774 171774 171774 191 449 202382 213295
Total ( capital and
contributions)
Employee costs 38985 42918 43415 57790 56 923 56 923 56 923 61280 64 957 66 300
Remuneration of councillors 3429 3845 4047 4398 4354 4354 4354 4618 4830 5052
Depreciation & assetimpairment 29104 30729 32629 31139 31139 31139 31139 31707 33 166 34 692
Finance charges 3947 4372 - - - - - 306 320 335
Materials and bulk purchases 26028 25415 24284 27891 34312 34312 34312 34135 35706 37348
Transfers and grants - - - - - - - - - -
Other expenditure 32397 44153 38 832 53432 64 606 64 606 64 606 59 398 62130 64 988
Total Expenditure 133 890 151431 143 207 174 649 191334 191334 191334 191445 201 111 208715
Surplus/(Deficit) (38 858) (48 934) (22 386) (20 047) (19 560) (19 560) (19 560) 3 1271 4581
Transfers and subsidies - capital (monetary allocations)
(National / Provincial and District) 34261 35115 19425 38353 37236 37236 37236 14 381 28445 24 865
Transfers and subsidies - capital (monetary allocations)
(National / Provincial Departmental Agencies, Households,
Non-prof Instiutions, Private Enterprises, Public
Corporatons, Higher Educational Insttutions) & Transfers
and subsidies - capital (in-kind - all) - - - - - - - - - -
(4597) (13 819) (2960) 18 306 17676 17676 17676 14 384 29716 29445
Surplus/(Deficit) after capital transfers & contributions
Share of surplus/ (deficit) of associate - - - - - - - - - -
Surplus/(Deficit) for the year (4 597) (13 819) (2960) 18 306 17676 17676 17 676 14 384 29716 29445
Capital expenditure & funds sources
Capital expenditure 1026 28198 18687 41236 40119 40119 40119 16 348 29 895 26115
Transfers recognised - capital (1941) 25278 18 289 38353 37236 37236 37 236 15381 28445 24 865
Borrowing 1631 1915 - - - - - - 1450 1250
Internally generated funds 1336 1004 398 2883 23883 2883 2883 967 - -
Total sources of capital funds 1026 28198 18 687 41236 40119 40119 40119 16 348 29 895 26115
Financial position
Tofal current assets 38191 29487 53988 67 908 87607 87607 87 607 94 614 104 901 127010
Total non current assets 531 580 526 625 520 701 592 842 592 842 592 842 592 842 481758 460 735 460 225
Total currentliabiliies 45308 46088 54775 18623 18708 18708 18708 19136 17 309 16 399
Total non currentliabiliies 40 564 45434 49294 17 982 17 982 17 982 17 982 19727 20276 20879
Community wealth/Equity 502 394 464 590 470 620 624 144 643 759 643 759 643 759 537 508 528 051 549 957
Cash flows
Netcash from (used) operating 20399 14 862 14 940 50 248 62284 62284 62284 24 410 40036 41986
Net cash from (used) investing (23 393) (25812) (14 691) (41 236) (42736) (42736) (42736) (16 348) (29 895) (26 115)
Net cash from (used) financing 861 (1048) (1010) 135 220 220 220 56 - -
Cash/cash equivalents at the year end 17114 5116 4355 24053 34673 34673 34673 13934 24076 39948
Cash backing/surplus reconciliation
Cash and investments available 17114 5116 4355 25717 37173 37173 37173 13934 24077 39948
Application of cash and investments 24524 29573 12784 (23678) (29 482) (29 482) (29 482) (33313) (35712) (41700)
Balance - surplus (shortfall) (7 410) (24 457) (8429) 49 395 66 655 66 655 66 655 47 247 59 788 81648
Asset management
Assetregister summary (WDV) 558 996 111021 487 817 595 626 574 526 574 526 574 526 477 664 460 735 460 225
Depreciation 29103 30729 32629 31139 31139 31139 31139 31708 33 166 34692
Renewal and Upgrading of Exising Assets - 25278 - 38353 37236 37236 37 236 15488 28445 24 865
Repairs and Maintenance 3111 5151 - 4719 4719 4719 4719 4968 5129 5026
Free services
Costof Free Basic Services provided - 6895 - 10 300 10 300 10 300 8192 8192 8569 8963
Revenue costof free services provided - 273 - 307 307 307 1014 1014 1061 1110
Households below minimum service level
Water: - - - - - - - - - -
Sanitation/sewerage: - - 0 0 0 0 0 0 0 0
Energy: - - - - - - 4 4 4 4
Refuse: - - - - - - 14 14 14 14
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NC072 Umsobomvu - Table A2 Budgeted Financial Performance (revenue and expenditure by functional classification)
Functional Classification Description Ref | 2016117 2017118 2018119 Current Year 2019/20 2020/21 Medium Term Revenue & Expenditure
Framework
R thousand 1 Audited Audited Audited Original Adjusted Full Year Budget Year | Budget Year | Budget Year
Outcome Outcome Outcome Budget Budget Forecast 2020121 +12021/22 +2 202223
Revenue - Functional
Governance and administration 51784 52 5711 57749 70 809 2415 72415 74 406 97 976 101 043
Executive and council 33155 32986 44 820 49894 49894 49894 54013 68 665 73041
Finance and administration 18628 19 591 12929 20914 22521 22521 20393 29311 28003
Internal audit - - - - - - - - -
Community and public safety 1851 1705 1565 12 086 1596 1596 1624 1701 1782
Community and social services 1848 1702 1513 1519 1519 1519 1542 1619 1701
Sportand recreation - - 52 7 U 7 82 82 82
Public safety - - - 10490 - - - - -
Housing 3 3 - - - - - - -
Health - - - - - - - - -
Economic and environmental services 14516 14516 9319 2709 34 468 34 468 46702 47 276 48 696
Planning and development 0 0 - - - - - - -
Road transport 14516 14516 9319 2709 34 468 34 468 46702 47276 48 696
Environmental protection - - - - - - - - -
Trading services 61142 68 814 71614 107 351 100 530 100 530 83098 83873 86 638
Energy sources 27 664 30125 28975 49128 49128 49128 36 948 37948 38948
Water management 16 206 20 137 24 260 25759 18938 18938 22205 25225 27 205
Waste water management 9913 10715 12800 25750 25750 25750 14336 11000 10685
Waste management 7360 7836 5579 6715 6715 6715 9609 9700 9800
Other 4 - - - - - - - - -
Total Revenue - Functional 2 129 293 137612 140 247 192 955 209 010 209 010 205 830 230 826 238 160
Expenditure - Functional
Governance and administration 32237 36913 40190 54 251 58 125 58125 54 035 57 302 60792
Executive and council 10025 10442 17 294 19 041 18 680 18 680 18924 20 196 21498
Finance and administration 22212 26471 22 896 35210 39445 39445 35111 37106 392%
Internal audit - - - - - - - - -
Community and public safety 8906 8906 6717 18 045 8588 8588 9789 10383 10 659
Community and social services 2606 2606 3273 3770 3739 3739 4145 4412 4624
Sportand recreation 2446 2446 2642 3397 3338 3338 4044 4278 4293
Public safety 3090 3090 - 9363 - - - - -
Housing 763 763 802 1515 1512 1512 1600 1693 1741
Health - - - - - - - - -
Economic and environmental services 6681 6681 13 407 15 640 24947 24947 41689 43 650 45780
Planning and development - - - 265 265 265 1675 1635 1765
Road transport 6681 6681 13407 15374 24 681 24681 40014 42015 44015
Environmental protection - - - - - - - - -
Trading services 86 066 98 932 82893 86714 99 674 99 674 85932 89776 91484
Energy sources 26 041 25630 26 985 32180 37 966 37 966 35822 36 822 37822
Water management 50 625 63 902 13712 32501 35316 35316 24071 25 304 24971
Waste water management 6978 6978 34794 12931 14722 14722 13753 14453 14 846
Waste management 2422 2422 7401 9102 11670 11670 12 287 13196 13845
Other 4 - - - - - - - - -
Total Expenditure - Functional 3 133 890 151431 143 207 174 649 191334 191334 191 445 201111 208 715
Surplus/(Deficit) for the year (4 597) (13819) (2960) 18 306 17 676 17 676 14384 29716 29 445
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NC072 Umsobomvu - Table A3 Budgeted Financial Performance (revenue and ex

penditure by municipal vote)

Vote Description

R thousand

Re

f

201617

201718

2018119

Current Year 2019/20

2020/21 Medium Term Revenue & Expenditure
Framework

Audited
Qutcome

Audited
Qutcome

Audited
Qutcome

Full Year
Forecast

Original
Budget

Adjusted
Budget

Budget Year
2020/21

Budget Year
+ 2021122

Budget Year
+2202223

Revenue by Vote
Vote 1- EXECUTIVE & COUNCIL
Vote 2 - FINANCE & ADMIN
Vote 3- COMMUNITY SERVICES
Votg 4 - TECHNICAL SERVICES
Vote 5 - [NAME OF VOTE 5]
Vote 6 - [NAME OF VOTE 6]
Vote 7 - [NAME OF VOTE 7]
Vote 8 - [NAME OF VOTE 8]
Vote 9 - [NAME OF VOTE 9]
Vote 10 - [NAME OF VOTE 10]
Vote 11 - NAME OF VOTE 11]
Vote 12 - NAME OF VOTE 12)
Vote 13 - NAME OF VOTE 13]
Vote 14 - [NAME OF VOTE 14]
Vote 15 - NAME OF VOTE 15]

33155
18628

1851
75658

32986
19591

1705
83330

44820
12929

1565
80933

49 894
20914
12086
110060

49894
225
33355
103238

49.8%4
251
33355
103238

54013
22632
25215
103910

58 665
24661
28088
19413

63 041
29125
29990
116 005

Total Revenue by Vote

o

129293

137612

140241

192 955 209010 209010

205830 230826 238160

Expenditure by Vote to be appropriated
Vote 1 - EXECUTIVE & COUNCIL

Vote 2 - FINANCE & ADMIN
Vote 3 - COMMUNITY SERVICES
Vote 4 - TECHNICAL SERVICES
Vote 5 - [NAME OF VOTE 5]
Vote 6 - [NAME OF VOTE 6]
Vote 7 - [NAME OF VOTE 7]
Vote 8 - [NAME OF VOTE 8]
Vote 9 - [NAME OF VOTE 9]
Vote 10 - [NAME OF VOTE 10]
Vote 11 - [NAME OF VOTE 11]
Vote 12 - [NAME OF VOTE 12]
Vote 13 - [NAME OF VOTE 13]
Vote 14 - [NAME OF VOTE 14]
Vote 15 - [NAME OF VOTE 15]

10025
212

8906
92747

10442
26471
8906
105613

17204
22896

6717
96 300

19041
35210
18310
102088

18680
39445
18030
15179

18 680
39445
18030
15179

18924
3B
241
104 989

20328
37106
35023
108 654

19185
39204
39450
110786

Total Expenditure by Vote

)

133890

151 431

143 207

174 649 191334 191334

191445 201111 208715

Surplus/(Deficit) for the year

o

(4597)

(13819)

(2960)

18 306 17 676 17 676

14384 20716 20445
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NC072 Umsobomvu - Table A4 Budgeted Financial Performance (revenue and expenditure)
Description Ref| 20167 20178 20189 Current Year 2019120 2020721 Medium Term Revenue & Expenditure
Framework
R thousand 1 Audited Audited Audited Original Adjusted Full Year Pre-audit Budget Year | Budget Year | Budget Year
Outcome Outcome Outcome Budget Budget Forecast outcome 2020121 +12021/22 +2 2022123
Revenue By Source
Property rates 2 8881 10 064 10119 11726 10120 10120 10120 17 347 18 146 18981
Service charges - electricity revenue 2 14147 15804 25941 38254 38254 38254 38254 35659 37300 39016
Service charges - water revenue 2 11471 14756 13246 14108 11992 11992 11992 11927 12476 13050
Service charges - sanitation revenue 2 9494 10296 8357 8956 7mM 7m 7mM 14 336 14995 15685
Service charges - refuse revenue 2 7044 7520 5579 6343 5097 5097 5097 7505 7851 8212
Rental of facilies and equipment 357 222 155 351 351 351 351 412 431 451
Interest earned - external investments 453 333 142 570 570 570 570 949 993 1039
Interestearned - outstanding debtors 2513 2885 - 3345 1345 1345 1345 1749 1829 1913
Dividends received - - 353 - - -
Fines, penalties and forfeits - - 6139 7743 30972 30972 30972 32830 34 341 35920
Licences and permits - 271 - 2644 2644 2644 2644 2803 2932 3066
Agency services 2600 2363 2093 359 1399 1399 1399 317 394 413
Transfers and subsidies 36658 36 565 47708 53501 54618 54618 54 618 57510 62 280 66 749
Other revenue 2 1413 1417 948 6701 6701 6701 6701 8044 8414 8801
Gains 41
Total R (excluding capital fers and 95032 102 497 120 822 154 602 171774 171774 171774 191449 202 382 213295
contributions)
Expenditure By Type
Employee related costs 2 38985 42918 43415 57790 56 923 56 923 56 923 61280 64 957 66 300
Remuneration of councilors 3429 3845 4047 4398 4354 4354 4354 4618 4830 5052
Debtimpairment 3 11389 23191 8076 11388 30532 30532 30532 28379 29 684 31049
Depreciation & assetimpairment 2 29104 30729 32629 31139 31139 31139 31139 31707 33166 34692
Finance charges 3947 4372 - 306 320 335
Bulk purchases 2 22917 22455 24284 27891 34312 34312 34312 34135 35706 37 348
Other materials 8 3111 2960 -
Contracted services - - 3802 1274 1274 1274 1274 5564 5820 6088
Transfers and subsidies - - - - - - - - - -
Other expenditure 4,5 19902 20925 26 955 40750 32780 32780 32780 25430 26 600 27824
Losses 1107 37 - 20 20 20 20 25 26 27
Total Expenditure 133 890 151 431 143 207 174 649 191334 191334 191334 191 445 201111 208715
Surplus/(Deficit) (38 858) (48 934) (22 386) (20 047) (19 560) (19 560) (19 560) 3 121 4581
Transfers and subsidies - capital (monetary
allocations) (National / Provincial and District) 34261 35115 19425 38353 37236 37236 37236 14 381 28445 24 865
Transfers and subsidies - capital (monetary
allocations) (National / Provincial Departmental
Agencies, Households, Non-profit Insfitutions, Private
Enterprises, Public Corporatons, Higher Educational
Insitutions) 6 -
Transfers and subsidies - capital (in-kind - all)
Surplus/(Deficit) after capital transfers & (4597) (13819) (2960) 18 306 17676 17676 17676 14384 29716 29 445
contributions
Taxation
Surplus/(Deficit) after taxation (4 597) (13 819) (2 960) 18 306 17676 17 676 17676 14 384 29716 29 445
Attributable to minorities
Surplus/(Deficit) attributable to municipality (4597) (13819) (2960) 18 306 17676 17676 17676 14 384 29716 29 445
Share of surplus/ (deficit) of associate 7
Surplus/(Deficit) for the year (4 597) (13819) (2960) 18 306 17676 17676 17676 14 384 29716 29 445
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Vote Description

R thousand

2016117

2017118

2018119

Current Year 2019/20

2020/21 Medium Term Revenue & Expenditure
Framework

Audited
Outcome

Audited
Outcome

Audited
Outcome

Original
Budget

Adjusted
Budget

Full Year
Forecast

Pre-audit
outcome

Budget Year
2020/21

Budget Year
+1.2021/22

Budget Year
+2 2022/23

Capital expenditure - Vote
Multi-year expenditure to be appropriated
Vote 1 - EXECUTIVE & COUNCIL
Vote 2 - FINANCE & ADMIN
Vote 3 - COMMUNITY SERVICES
Vote 4 - TECHNICAL SERVICES
Vote 5 - [NAME OF VOTE 5]
Vote 6 - [NAME OF VOTE 6]
Vote 7 - [NAME OF VOTE 7]
Vote 8 - [NAME OF VOTE 8]
Vote 9 - [NAME OF VOTE 9]
Vote 10 - [NAME OF VOTE 10]
Vote 11 - [NAME OF VOTE 11]
Vote 12 - [NAME OF VOTE 12]
Vote 13 - [NAME OF VOTE 13]
Vote 14 - [NAME OF VOTE 14]
Vote 15 - [NAME OF VOTE 15]
Capital multi-year expenditure sub-total

Single-year expenditure to be appropriated
Vote 1 - EXECUTIVE & COUNCIL
Vote 2 - FINANCE & ADMIN
Vote 3 - COMMUNITY SERVICES
Vote 4 - TECHNICAL SERVICES
Vote 5 - [NAME OF VOTE 5]

Vote 6 - [NAME OF VOTE 6]
Vote 7 - [NAME OF VOTE 7]
Vote 8 - [NAME OF VOTE 8]
Vote 9 - [NAME OF VOTE 9]
Vote 10 - [NAME OF VOTE 10]
Vote 11 - [INAME OF VOTE 11]
Vote 12 - [INAME OF VOTE 12]
Vote 13 - [NAME OF VOTE 13]
Vote 14 - [NAME OF VOTE 14]
Vote 15 - [NAME OF VOTE 15]

Capital single-year expenditure sub-total

N

(25 354)
2967
4691

18722

28445 24 865

1026

1450 1250

Total Capital Expenditure - Vote

1026

29 895 26 115

Capital Expenditure - Functional
Governance and administration
Executive and council
Finance and administration
Internal audit
Community and public safety
Community and social services
Sportand recreation
Public safety
Housing
Health
Economic and environmental services
Planning and development
Road transport
Environmental protection
Trading services
Energy sources
Water management
Waste water management
Waste management
Other

(22387)
(25 354)
2967

4691
4691

3260
3260

15 462
6192
3614
5657

2419

500
500

10 650

10650

14 629

13 552
1077

398

398

18 289

18 289

1783

1100
1050
50

2617

2617

35736
10000
9416
16 320

1783

1100
1050
50

1500

1500

35736
10000
9416
16 320

1783

1100
1050
50

1500

1500

35736
10000
9416
16 320

1783

1100
1050

1500

1500

35736
10000
9416
16 320

10 383 11445 12 665

10 383 11445 12665
5010
3510

1500

18 450
4450

13 450
4000

14000 9450

Total Capital Expenditure - Functional

1026

28198

18 687

41236

40119

40 119

40119

16 348 29 895 26 115

Funded by:
National Government
Provincial Government
District Municipality

Transfers and subsidies - capital (monetary
allocations) (National / Provincial Departmental
Agencies, Households, Non-proft Insfitutons,
Private Enterprises, Public Corporatons, Higher
Educational Insfitutions)

Transfers recognised - capital

Borrowing

Internally generated funds

18565
4691
(25 354)

158

25278

18 289

38 353

37236

37 236

37236

14 381
1000

28 445 24 865

(1941)

1631
1336

25278

1915
1004

18 289

398

38 353

2883

37236

2883

37236

2883

37236

2883

15 381 28445

1450

24 865

1250
967

Total Capital Funding

1026

28 198

18 687

41236

40 119

40119

40 119

16 348 29895 26115
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NC072 Umsobomvu - Table A6 Budgeted Financial Position

AL BUDGET AND MTREF

Description Ref| 2016147 | 2017M8 | 20189 Curtent Year 2019120 2020121 Medium Term Revenue & Expenditure
Framework
R thousand Audited Audited Audited Original Adjusted Full Year Pre-audit Budget Year | Budget Year ;| Budget Year
Outcome Qutcome Outcome Budget Budget Forecast t 2020121 +1 2021122 +2 2022123
ASSETS
Current assets
Cash 16277 4243 3444 23629 34673 34673 34673 8329 14039 28907
Callinvestment deposis 1 837 873 911 2088 2500 2500 2500 5605 10038 11041
Consumer debtors 1 20638 23921 46 688 38768 46511 46 511 46 511 74035 73291 79029
Other debtors 2546 2958 2958 2958 2958 5583 6366 6748
Current portion of long-term receivables 1 0
Inventory 2 437 443 398 465 965 965 965 1062 1168 1284
Total current assets 38191 29 487 53 988 67908 87607 87607 87607 94 614 104901 127010
Non current assets
Long-term receivables
Investments
Investment property 2061 2061 2061 2061 2061 2061 2061 2061 2061 2061
Investmentin Associate
Property, plantand equipment 3 529313 524 348 518517 584190 584190 584190 584190 477682 456 659 456 149
0
Biological
Intangible 206 216 122 6591 6591 6591 6591 2015 2015 2015
Other non-current assets 0
Total non current assets 531580 526 625 520 701 592 842 592 842 592 842 592 842 481758 460 735 460 225
TOTAL ASSETS 569771 556 112 574 689 660 750 680 449 680 449 680 449 576 371 565 636 587 235
LIABILITIES
Current liabilities
Bank overdraft 1
Borrowing 4 1048 598 - - - - - - - -
Consumer deposits 813 841 820 1186 1271 1271 1271 803 47 792
Trade and other payables 4 40289 41237 53303 16 081 16 081 16 081 16 081 17640 15827 14835
Provisions 3157 3413 652 1357 1367 1357 1357 693 735 m
Total current liabilities 45308 46088 54775 18 623 18708 18708 18708 19136 17 309 16 399
Non current liabilities
Borrowing 1703 2516 179 - - - - - - -
Provisions 38860 42918 47500 17982 17982 17982 17982 19721 20276 20879
Total non current liabilities 40 564 45434 49294 17982 17982 17982 17982 19721 20 276 20 879
TOTAL LIABILITIES 85872 91522 104 069 36 606 36 690 36 690 36 690 38864 37 585 37218
NET ASSETS 5 483 899 464 590 470 620 624 144 643 759 643 759 643 759 537 508 528 051 549 957
COMMUNITY WEALTH/EQUITY
Accumulated Surplus/(Defcit r 483 866 464 590 470620 624 144 643759 643759 643759 537508 528 051 549957
Reserves 4 18528 - - - - - - - - -
TOTAL COMMUNITY WEALTH/EQUITY 5 502 394 464 590 470620 624 144 643759 643 759 643759 537 508 528 051 549 957
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NC072 Umsobomvu - Table A7 Budgeted Cash Flows

2020121 Medium Term Revenue & Expenditure

Description Ref| 201617 718 201819 Current Year 2019120
Framework
R thousand Audited Audited Audited Original Adjusted { Full Year | Pre-audit | BudgetYear | Budget Year | Budget Year
Qutcome | Outcome | OQutcome | Budget Budget | Forecast | outcome | 20201 | 1202022 | 220023
CASH FLOW FROM OPERATING ACTIVITIES
Receipts
Property raes 8242 6205 5884 9381 9381 9381 9381 15669 16390 1714
Service charges 25430 1357 38099 52361 59 968 59968 59968 58 365 61050 63,859
Oer revenue 10574 147 15923 2029 2029 20299 11074 12564 14900
Transfers and Subsidies - Operafonal 1 42925 50135 12846 53501 54618 54618 54618 56658 62353 66743
Transfers and Subsidies - Capial 1 0437 13610 38363 372% 31236 372% 14381 2445 24865
Infrest 2967 3218 142 2078 3032 3032 3032 130 131 1507
Dividends - - -
Payments
Suppliers and employegs (96.228) (19708)  (102033)  (122249)f  (122249)  (122249)f  (122249)  (135066)}  (t42130);  (M47031)
Finance charges (3947) (4312) - - -
Transters and Cran's 1 - - -
NET CASH FROMI(USED) OPERATING ACTIVITIES 2039 14862 14940 50248 62284 62264 62284 U0 4003 41986
CASH FLOWS FROM INVESTING ACTIVITIES
Receipts
Proceeds on disposal of PPE 175 - - -
Decrease (increase) in non-current receivables - - -
Decrease (increase) in non-current invesfments - - -
Payments
Capial assets (23568) (25812 (14691) (41236) (42736) (42736)F  (42736) (16349) (2989%) (26115)
NET CASH FROMI(USED) INVESTING ACTIVITIES (23393) (25812) (14691) (4123) (42736) (42736)F  (42736) (16:348) (29895) (26115)
CASH FLOWS FROM FINANCING ACTIVITIES
Receipts
Shorttermloans - - -
Borrowing long fermirefinancing 1631 - - -
Increase (decrease) in consumer deposis 135 0 0 0 5 - -
Payments
Repaymentof borrowing (770) (1048) (1010) - - - -
NET CASH FROMI(USED) FINANCING ACTIVITIES 861 (1048) (1010) 135 0 P A 5 - -
NET INCREASE/ (DECREASE) IN CASH HELD (2134 (11999) (761) 9147 19767 19767 19767 §118 1014 15812
Cashicash equivalents at he year begin: 2 19248 17114 5116 14906 14906 14906 14906 5816 13934 21076
Cashlcash equivalens at e year end: 2 17114 5116 4355 1053 U6n U673 UM 13934 1076 39948
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NCO072: 2020/2021 APPROVAL OF ANNUAL BUDGET AND MTREF

NC072 Usobomvu - Table A8 Cash backed reserveslaccumulated surplus reconcilation

2020121 Medium Term Revenue & Expenditure

Description Ref| 20617 { 2017M6 | 201819 Current Year 2019720
Framework
Rifousad Audted | Audied | Audted | Orginal | Adjusted | FullYear | Pre-audit | BudgetVYear | Budget Year { Budget Year
Quicome | OQuicome | OQuicome | Budget | Budget | Forecast | outcome | 20001 | AN | 2NN

Cash and investments avaiable
Cashlcash equivalent at e year end f {7114 5116 US| W03 MG M6TS| MO 190M| M0y 3008
Oher curentinvestnenss > 90 days (0 (0 - 1 69 250 250 250 (0 1 1
Non currentassels - Ivestrens f - - - - - - - - - -
Gash and investments available: 11 5116 49 My M im0y M0
Application of cash and investments
Unspentcondonal Fansers - - 137 - - - §160 54 3431
Unspentborrowing - - - - - -
Setry requiremens l
Oher working captal requiements 3 U4 B (06) (B67) (94D (M4ED| (94D M4y (i (1)
Ober provisons
Long lrminvestrens comied 4 - - - - - -
Reserves b be backed by cashinvestnens 5
Total Application of cash and investments: MSAT W3 TR (6T (9480  (B4ED[ (9D (MY (BT (T00)
Surplus{shortfall (T40; (M4 (49 W5 oheS| 66| 666SH| AT MR G648
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NCO072: 2020/2021 APPROVAL OF ANNUAL BUDGET AND MTREF

NCO072 Umsobomvu - Table A9 Asset Management

2020/21 Medium Term Revenue & Expenditure

Description Ref 2016/17 201718 2018/19 Current Year 2019/20 o ey

R th o Audited Audited Auditsd Adjusted il Year Budget Year | Budgst vear | Budget Year
ousan. o

Griginai I
Budget Budget 2020/21 +1 2021/22 +2 2022/23

oze 2919 18 687 2 883 2 883 2 883 se0 1 as0 1250

o
9
g
3
3
|3
H
9
1
43
fa¢g
060 wa

0
»
|

|

|

|

|

|

|

|

il Waste Infrastructure

Rail Infrastructure - - - - - - - - -

Coastal Infrastructure. - - - - - - - - -
and

Infrastructure 75 722 = 75 256
Community Facilitos 4 601 - s

peratonal Buildings (22 387) 2829 - - - - - - -

Other Assets 22 387) Z 520 = = = = = = =
Biological or Cultivated Assets - -

Licences and Rights = 0 12 1633 1633 1633 150 - -
Intangible Assets = %0 72 7633 7633 7633 750 = =
Computer Equipment - = — . e . =z - -

i oOffice i - - 177 — — — —
Machinery and Equipmen - - 6
Transport Assets - - 204 a10 a10 a1o0 200 as0 as0
Land - - — — i - - . Z
Zoo's, Marine and Non-biclogical Animals = = - = - - - - -

Total of Assots 2 - 25 278 - - - - - - —
Roads Infrastructure Z
Storm water Infrastructure - - - - - - - - -
Electrical Infrastructure - —
Water Supply Infrastructure - 13 552 - - - - - - -
Sanitation Infrastructure - 11727 - - - - - - -

Rail Infrastructure
Coastal Infrastructure - - - - - - - - -

Infrastructure = 25278 = = = = = = =
Community Faciliies - - - - - - - - -
Sportand Recreation Faci

Community Assets = = = = = = = = =

Heritage Assets - - - - - - - - Z

nue Generating - - - - - - - - -
n-revenue Generating = - - - - - - - -

Investment properties = = = = = = = = =
Operational Buildings - - - - - - - - -
Housing - - - - — - — - -

Other Assets = = = = = = = = =

Biological or Cultivated Assets - - - - - - - - -
Servitudes - - - - - - - - -
Licences and Rights — - - - — - - - -

Zoo's, Marine and Non-biclogical Animals - = - — — - - - -
Total i f Existing Assets & - - - 38 353 37 236 37 236 15 ass 28 aas 24 865
Roads Infrastructure - - - 2617 1500 1 500 10 371 11 aas 11 865
Storm water Infrastructure - - - — i

Coastal Infrastructure - - - - - - - - -

Infrastructure = = = 55355 57 236 57 236 75407 35 445 23565
P Z Z Z -z

Investment properties = = = = = = = = =
Operational Buildings - - - - - - 75 - -
Housing = - - - - - = - -

Other Assets = = = = = = 75 = =

Biological or Cultivated Assets - - - - - - = - -

Transport Assets - - - - - - = - -
Lan - - - - - - - - -

Zoo's, Marine and Non-biclogical Animals - - — - — - - - -

Total Capital Expenditure a
Roads Infrastructure

18 289 2617 1500 1500 10371 11 aas 11 865

- 10 000 10 000

320 - 14 000 © 000

uf
Q
3
3
3
|5
3
i
383k
N
9
H
aeo wa
02
29
a8
o
9
g
i
|
0
3
>
0
3
>
303
3
a
o
9
5

Rail Infrastructure
Coastal Infrastructure. - - - - - - - - -

1}
|
|
|
1
1
1
1
|
|

Infrastructure 78 722 25278 78 289 55 355 57 236 57 236 75407 25 445 24565
Community Faciliies 4 801 - - e

Sportand Recreation Faciliies —
Community Assots 4657 = = 646 646 640 = = =

peratonal Buildings (22 387) 2 829 - - - - 75 - -

Other Assets (22 387) Z829 = = = = 75 = =
Bioclogical or Cultivated Assets - -
Servitdes - - - — - - -
Licences and Rights = 20 12 1633 1633 1633 150 - =
Intangible Assots = 20 72 7633 7633 7635 750 = =
Computer Equipment - - — p p e = - -
i and Office i - - 177 — — — - - —
Machinery and Equipment - - & 200 200 200 522 1 000 s00
Transport Assets - - 204 a10 a10 a10 200 aso aso

o ZoO" nd N i Animals. _
FTSTAL CAPITAL EXPENDITURE - Asset class Kl 387158 8 687
ASSET REGISTER SUMMARY - PPE (WDV) B 526 625 520 701 592 Baz
Roads Infrastructure 120 688 112 359 120 565
Storm water Infrastructure =
Eloctrical Infrastructure 38013 30013 19 340 74 346 74 346 74 346 26 589 25 522 25 522
Water Supply Infrastructure 281 140 341 749 322 410 205 s98 205 598 205 598 197 743 189 s08 189 808
Sanitation Infrastructure 66 328 11 727 53371 112 208 112 208 112 208 48 032 a6 135 a6 135
Solid Waste Infrastructure 1477 6573 1277 5 865 5 865 5 865 1154 1101 1101

i

as1
132

460 735 460 225
127 209 127 209

Infrastructure 576 646 577 427 525 964 545 555 545 555 545 555 405 776 350 565 350 565
Community Assets 5043 4 094 17 423 17 423 17 423 62 as5 61 605 61 605
Heritage Assets

Investment propertios 2 061 2061 2061 2061 2061 2061
Other Assets 2 669 2829 64 672 20 875 20 875 20 875
Biological or Cultivated Assets
Intangible Assots 206 296 145 3 269 3 269 3 269 24 = =

N

061 2061 2 061
143 1 540 1 030

)

3
3
3
]
3
0
A
0
i
°
»
3
°
I
3
°
wa
3
3
3
wa
I3
&
@
wa
I3
&
@

Zoo's, Marine and Non-biological Animals.
TOTAL ASSET REGISTER SUMMARY - BPE (WDV) 5 556635 536 761 553 845 553 843 553 843 553 843 481758 466 735 460335
EXPENDITURE OTHER ITEMS 32214 35 880 32 620 35 857 35 857 35 857 36 676 38 204 39 718

20 103 30 729 32 620 31139 31139 31 130 31 708 33 166 34 692

6~

Repairs and by Asset Cia:
Roads Infrastructure 530 540 - 530 530 530 285 335 440
Storm water Infrastructure . — - . = . - . -
Electrical Infrastructure 200 00 - 900 900 200 o50 950 1 000

Rail Infrastructure
Coastal Infrastructure. - - - - - - - - -
and

Infrastructure 7780 77940 = 7580 7580 7580 7555 7585 2040
Community Facilitos - 5 5 5 s 8 8

Zoo's, Marine and Non-biological Animals - - - — - - - - -
TOTAL EXPENDITURE OTHER ITEMS 32214 35 880 32 625 35857 35857 35857 36 676 58 204 38718
ang of Existing Assets as % of total capex 0.0% 0,0% 93,0% 92,8% 92,8% 94,7% 95,12 95,2%
and or Assets as % of deprecn 0.0% 0,0% 123,29 119,6% 119,6% 48,8% 85,8% 71.7%
R&M as a % of PPE 0.6% 7,0% 0,0% 0,8% 0,8% 0.8% 7.0% 7.1% 1.7%
Renewal and upgrading and R&M as a % of PPE 7.0% 6.0% 0,0% 7.0% 7.0% 7.0% +.0% 7.0% 6.0%




NC072 Umsobomvu - Table A10 Basic service delivery ement

2016117

2017118

2018119

Current Year 2019/20

2020/21 Medium Term Revenue & Expenditure

Description Ref Framework
Original Adjusted Full Year Budget Year : Budget Year | Budget Year
Outcome | Outcome | Outcome Budget Budget Forecast 2020121 +12021/22 | +22022123
Household service targets 1
Wat
Piped water inside dwelling 8505 8505 8505 8505 8505 8505 23 087 23087 23 087
Piped water inside yard (but notin dwelling) 289 289 289 289 289 289 1311 1311 1311
Using public tap (at least min.service level) 2 12 12 12 12 12 12 230 230 230
Other water supply (atleast min.service level) 4 - - - - - - - - -
Minimum Service Level and Above sub-total 8806 8806 8806 8806 8806 8806 24 628 24 628 24 628
Using public tap (< min.service level) 3 - - - - - - - - -
Other water supply (< min.service level) 4 - - - - - - - - -
No water supply - - - - - - - - -
Below Minimum Service Level sub-total - - - - - - - - -
Total number of households 5 8806 8806 8806 8806 8806 8806 24628 24628 24628
Flush toilet (connected to sewerage) - - 7722 7722 7722 7722 18726 18726 18726
Flush toilet (with septic tank) = . 236 236 236 236 1294 1294 1294
Chemical toilet - - - - - - 253 253 253
Pit toilet (ventilated) - - 794 794 794 794 794 794 794
Other foilet provisions (> min.service level) - - - - - - - - -
Minimum Service Level and Above sub-total - - 8752 8752 8752 8752 21067 21067 21067
Bucket toilet = . 54 54 54 54 54 54 54
Other toilet provisions (< min.service level) - - - - - - - - -
No toilet provisions - - - - - - - - -
Below Minimum Service Level sub-total - - 54 54 54 54 54 54 54
Total number of households 5 - - 8806 8806 8806 8806 21121 21121 21121
Energy:
Electricity (at least min.service level) - - 2822 2822 2822 2822 3779 3779 3679
Electricity - prepaid (min.service level) = = 5984 5984 5984 5984 8746 8746 8746
Minimum Service Level and Above sub-total - - 8806 8806 8806 8806 12525 12525 12425
Electricity (< min.service level) - - - - - - 3619 3619 3619
Electricity - prepaid (< min. service level) - - - - - - - - -
Other energy sources - - - - - - - - -
Below Minimum Service Level sub-total - - - - - - 3619 3619 3619
Total number of households 5 - - 8806 8806 8806 8806 16 144 16 144 16 044
Refuse:
Removed at least once a week = . 7769 7769 7769 7769 7769 7769 7769
Minimum Service Level and Above sub-total - - 7769 7769 7769 7769 7769 7769 7769
Removed less frequently than once a week - - - - - - 13 632 13632 13 632
Using communal refuse dump - - - - - - 276 276 276
Using own refuse dump - - - - - - - - -
Other rubbish disposal = . - - . - . = .
No rubbish disposal - - - - - - - - -
Below Minimum Service Level sub-total - - - - - - 13 908 13 908 13 908
Total number of households 5 - - 7769 7769 7769 7769 21677 21677 21677
H Free Basic Service 7
Water (6 kilolitres per household per month) = 3006 - 1735 1735 1735 2315 2400 2500
Sanitation (free minimum level service) - 3006 - 1735 1735 1735 2315 2400 2500
Electricity/other energy (50kwh per household per month) - 3006 - 1735 1735 1735 1391 1410 1500
Refuse (removed atleast once a week) - 3006 - 1735 1735 1735 2315 2400 2500
Cost of Free Basic Services provided - Formal Settlements (R'000) 8
Water (6 kilolitres per indigent household per month) - 1795 - 2500 2500 2500 1049 1098 1148
Sanitation (free sanitation service to indigent households) - 1847 - 2800 2800 2800 3652 3820 3996
Electricity/other energy (50kwh per indigent household per month) - 2001 - 2500 2500 2500 933 976 1021
Refuse (removed once a week for indigent households) - 1251 - 2500 2500 2500 2557 2675 2798
Cost of Free Basic Services provided - Informal Formal Settlements (R'000! - - - - - - - - -
[ Total cost of FBS provi - 6895 - 10 300 10 300 10 300 8192 8569 8963
Highest level of free service provided per household
Property rates (R value threshold)
Water (kilolires per household per month) 6 6 6
Sanitation (kilolires per household per month)
Sanitation (Rand per household per month) 135 135 135
Electricity (kwh per household per month) 50 50 50
Refuse (average lires per week)
Revenue cost of subsidised services provided (R'000 9
Property rates (tariff adjustment) ( impermissable values per section 17 of MPRA)
Property rates exemptions, reductions and rebates and impermissable values in excess of
section 17 of MPRA) - 273 - 307 307 307 1014 1061 1110
Water (in excess of 6 kilolitres per indigent household per month) - - - - - - - - -
Sanitation (in excess of free sanitation service to indigent households) - - - - - - - - -
Electricity/other energy (in excess of 50 kwh per indigent household per month) - - - - - - - - -
Refuse (in excess of one removal a week for indigent households) - - - - - - - - -
Municipal Housing - rental rebates
Housing - top structure subsidies 6
Other
Total revenue cost of subsidised services provided - 273 - 307 307 307 1014 1061 1110
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NCO072: 2020/2021 APPROVAL OF ANNUAL BUDGET AND MTREF
ANNEXURE “B”

(TARIFFS 2020-2021)

1. Property rates:

Property rates cover the cost of the provision of general services. Determining the
effective property rate tariff is therefore an integral part of the municipality’s
budgeting process.

National Treasury’s MFMA Circular No. 51 deals, inter alia with the implementation
of the Municipal Property Rates Act, with the regulations issued by the Department
of Cooperative Governance. MFMA Budget Circular 93, 94, 98 & 99 for the
2020/2021

MTREF encourages municipalities “to maintain tariff increases at levels that reflect
an appropriate balance between the affordability to poorer households and other
customers while ensuring the financial sustainability of the municipality”.

Some categories have been limited to rateable properties in line with MPRA
Amendment section 8 (2) a-j. (Government Gazette no.37922: 18 August 2014).

The categories of rate-able properties for purposes of levying rates and the
proposed rates for the 2020/21 financial year will increase at 6.0 per cent increase
from 01st July 2020 is contained below:

Table 1: Property Rates Tariff

Proposed Property Rates Tariff to be levied for the financial year 2020/21

VOTE PROPERTY RATES
Description System tariff | Tariff % Tariff % Tariff %
Land,buildings,building clause: 2018/19 |Increase |2019/202(Increase|2020/21 |Increase
Residence 901 R 0,0127 6%| R 0,0135 6%| R 0,01431 6%
Business 916 R 0,0150 6%| R 0,0159 6%| R 0,01685 6%
Industrial Area 917 R 0,0150 6%| R 0,0159 6%| R 0,01685 6%
Agriculture 918 R 0,0032 6%| R 0,0034 6%| R 0,00360 6% |25% of residential tar
Government & State 912 R 0,0205 6%| R 0,0217 6%| R 0,02387 6% |20% discount

ALL PROPERTY RATES FOR AGRICULTURE AND GOVERNMENT WILL BE LEVIED IN
JULY EVERY YEAR AND WILL BE PAYABLE BEFORE THE 30TH OF SEPTEMBER .PROPERTY RATES
FOR ALL OTHER 